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SMALL BUSINESS RATES RELIEF

Guidance Notes

Please note an application for Small Business Rates Relief cannot be backdated prior to 1st April 2010.
The application form may be used for a first application for Small Business Rate Relief or for a fresh application that is required because the ratepayer has taken up occupation of an additional property. 

If the ratepayer does not take up occupation of any additional properties they will not need to apply for relief more than once in each valuation period. Small Business Rate Relief can only be claimed for one property. 

All properties in England occupied by the ratepayer must be listed on the application form. 

Ratepayers who satisfy these conditions will have the bill for their single or main property calculated using the lower small business non-domestic rating multiplier rather than the ordinary non-domestic rating multiplier that is used to calculate the liability of other businesses.

If the sole or main property is shown on the rating list with a rateable value which does not exceed £15,000 (this figure is £12,000 for the 2010 Rating List), the ratepayer will receive a percentage reduction in their rates. For a property with a rateable value of not more than £12,000 (this figure is £6,000 for the 2010 Rating List), the ratepayer will receive a 100% reduction in their rates bill. 

It should be noted that, for any particular day, the billing authority will disregard the ratepayer’s occupation of an additional property in England where: -
(a) its rateable value shown in the local non-domestic 2017 rating list for that day is not more than £2,899 (this figure is £2,599 for the 2010 Rating List): 








and

(b) the aggregate rateable value on that day of all the properties the ratepayer occupies in England is not more than £19,999, in the 2017 Rating List (this figure is £17,999 for the 2010 Rating List):  (where the property for which relief is sought is situated outside Greater London).

Therefore, if the ratepayer occupies more than one property, their entitlement to relief is dependent on the rateable values of the other properties they occupy. Where the ratepayer occupies properties in more than one area, if the rateable value of a property outside the area of the billing authority granting the relief goes up, the ratepayer must notify that billing authority of the increase. This does not require a fresh application but must be done in writing.

If the ratepayer is uncertain about which billing authority area any of the properties they occupy is in, they should contact the authority which grants the relief.

The application must be signed by the ratepayer or a person authorised to sign on behalf of the ratepayer. This means, where the ratepayer is: -
(a) a partnership, a partner of that partnership;

(b) a trust, a trustee of that trust;

(c) a body corporate, a director of that body, and

in any other case, a person duly authorised to sign on behalf of the ratepayer.

From 1 April 2014, businesses that take on an additional property which would normally have meant the loss of small business rate relief will be allowed to keep that relief for a period of 12 months. For further information, please visit our website at www.birmingham.gov.uk
Warning – it is a criminal offence for a ratepayer to give false information when making an application for small business rate relief.

