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Economic Output in Birmingham 2020  

 

Introduction 

This report provides an overview of the 2020 (latest currently available) official ONS 
economic output figures for Birmingham. The report analyses both Gross Domestic Product 
(GDP) data and Gross Value Added (GVA) data at local authority level. The briefing provides 
analysis of total economic output and economic growth in the city as well as examining 
output per head and per worker. The report also includes an analysis of economic output by 
broad sector. Economic performance in the city is compared with other areas of the region, 
the 10 UK core cities, and the UK as a whole. 

GDP & GVA Explained  

GDP and GVA are both official measure of sub regional economic output; they both provide 
a value for goods and services that have been produced in the economy less the cost of all 
inputs and raw materials that are directly attributable to that production.  

The main difference in the two measures is the way that taxes and subsidies are accounted 
for when calculating economic output. In basic terms GDP is GVA plus taxes and minus 
subsidies. 

The briefing refers to two means of expressing GDP/GVA and their growth.  

• Nominal GDP & GVA 

GDP & GVA reported in current prices which when comparing between different years 
includes the effects of inflation. 

• Real GDP & GVA 

This measure removes the impact of inflation that is present in the nominal output figures 
and enables the actual economic growth to be identified, removing any change due to price 
increases. Real GDP and GVA figures are in 2020 prices.  

In this report we also refer to two other ways of expressing and comparing economic output. 

• GDP per Head 

This measure is calculated by dividing the total economic output of an area by the total 
resident population. GDP per head provides a comparative measure of economic output 
giving an indication of a given areas economic performance relative to other areas.  

• GDP per Worker 

This is measured by dividing an areas total economic output by total workplace employment 
in that area. GDP per worker is one measure of productivity although not the preferred 
official measure of output per hour worked. 

 

Key Findings 

Economic output globally, nationally, and locally in 2020 was severely hit by the Covid 19 
pandemic and the unprecedented impacts policies to contain the virus had on trade, 
consumption, and economic activity. 

Economic output in Birmingham in 2020 as measured by GDP stood at £30.6bn. This makes 
Birmingham the largest city economy in the UK outside of London. The local economy 
contracted by £0.8bn between 2019 and 2020 (£2.5bn in real terms). Economic growth in 
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Birmingham between 2019 and 2020 was -2.5% (-7.6% in real terms). Th local economy 
performed a little better than the UK economy in 2020 which contracted by 9.4% in real 
terms. All ten UK core cities saw GDP contract in 2020 and Birmingham saw the fourth 
largest contraction in economic output amongst the core cites.  

GDP per head in Birmingham in 2020 stood at £26,812. This is well below the national figure 
of £32,141. GDP per head in the city decreased in real terms by £2,183 between 2019 and 
2020 a decrease of 7.5% compared to the 9.8% contraction nationally. The output per head 
gap with the UK has therefore narrowed in 2020. Birmingham is one of the poorer 
performing core cities in terms of GDP per head, having the second lowest level after 
Sheffield. 

GDP per worker in the city in 2020 was £58,357, well below the national figure of £68,648. 
GDP per worker in the city decreased by £4,825 in real terms, a decrease of 7.6% compared 
to the -7.5% contraction nationally. Birmingham had the seventh highest GDP per worker 
figure of any core city in 2020. 

At a sectoral level, public services saw strong output growth (+4.8%) in 2020, driven by the 
Covid response and particularly robust growth in health activities (+17.3%). The arts, 
entertainment and recreation sector was significantly impacted by lockdowns in 2020 and 
saw its output decline by 43.5% on the previous year. 
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£30.6bn GDP 
Nominal  Real  
-£0.8bn    -£2.5bn 
-2.5%    -7.6% 

 

£26,812  
GDP per Head 
Nominal  Real  
-£651    -£2,183 
-2.4%    -7.5% 

 

£58,357  
GDP per Worker 
Nominal  Real  
-£1,487     -£4,825 
-2.5%     -7.6% 
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Economic Output in the West Midlands 

Figure 1 below shows a breakdown of economic output for the Metropolitan areas in the 
region. Birmingham is by far the largest economy in the area accounting for 20% of the 
economic output in the region and 40% of the West Midlands Metropolitan area.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Within the area the Covid pandemic saw all local economies contract significantly. The area 
that saw its economy contract least in 2020 was Sandwell which contracted by 7.5%. 
Birmingham saw the largest absolute decrease in GDP in real terms with economic output 
decreasing by £2.5bn between 2019 and 2020. 

 
Table 1: West Midlands Real GDP £m (2020 Prices) Ranked by % Change 
 

Area 2018 2019 2020 
Annual 
Change 

Annual 
Change % 

Sandwell 8,087 8,034 7,432 -602 -7.5% 

Birmingham 33,160 33,107 30,579 -2,528 -7.6% 

Dudley 6,663 6,731 6,196 -535 -7.9% 

Coventry 11,636 11,833 10,888 -945 -8.0% 

Wolverhampton 6,261 6,367 5,764 -603 -9.5% 

Walsall 5,892 5,868 5,269 -599 -10.2% 

Solihull 11,555 11,696 9,999 -1,697 -14.5% 

West Midlands Met Area 83,252 83,637 76,127 -7,510 -9.0% 

West Midlands Region 172,552 173,747 156,685 -17,062 -9.8% 

UK 2,341,946 2,381,075 2,156,073 -225,002 -9.4% 
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Economic Output in the Core Cities 

 

Table 2 below provides a 
breakdown of economic 
output for the core cities, 
enabling Birmingham’s 
performance to be 
benchmarked against its peer 
cities. Birmingham is the 
largest city economy outside 
of London with economic 
output of £30.6bn in 2020.  

Birmingham along with all the 
other core cities was 
significantly hit by pandemic 
with all seeing economic 
output contract in 2020. 
Amongst the ten core cities 
Birmingham saw the seventh 
weakest performance but 
contracted slightly less than 
the average for the core cities 
as a whole (-7.9%) and the 
UK (-9.4%) 

GDP per head in the city 
(£26,812) is lower than the 
UK average (£32,141). 
Birmingham has the second 
lowest GDP per head 
amongst the ten core cities. 

Figure 2 opposite shows 
GDP per worker for 
Birmingham and the core 
cities. Output per worker in 
the city (£58,357) is well 
below the Great Britain figure 
of £68,648 and the seventh 
highest figure amongst the 
ten ore cities.  
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Table 2: Core City Real GDP £m (2020 Prices) Ranked by % Change 
 
 

Area 2018 2019 2020 
Annual 
Change 

Annual 
Change % 

1 Nottingham 12,088 12,258 11,551 -707 -5.8% 

2 Bristol 17,929 18,581 17,383 -1,198 -6.4% 

3 Sheffield 15,460 15,807 14,751 -1,056 -6.7% 

4 Cardiff 13,987 14,366 13,400 -966 -6.7% 

5 Liverpool 15,752 16,388 15,227 -1,161 -7.1% 

6 Glasgow  25,769 26,560 24,573 -1,987 -7.5% 

7 Birmingham 33,160 33,107 30,579 -2,528 -7.6% 

8 Manchester 27,613 29,009 26,361 -2,648 -9.1% 

9 Leeds 31,457 31,997 28,953 -3,044 -9.5% 

10 
Newcastle  10,999 11,146 9,897 -1,249 -11.2% 

 Core Cities 204,212 209,218 192,675 -16,543 -7.9% 

 London 542,596 550,295 503,904 -46,391 -8.4% 

 UK 2,341,946 2,381,075 2,156,073 -225,002 -9.4% 
 

 

Economic Output by Sector 

The ONS produce a breakdown of economic output (measured in GVA) in the city by sub 
sector which is shown in Table 3 below. The infographic below shows the major sectors in 
the local economy, what their economic output measured in 2020, how this has changed 
since 2019 and what share of total economic output in the local economy that each sector 
accounts for. 

Public services which include education, health and social care and government services 
together accounts for just under a third (30%) of economic output in the city.  

Business, professional and financial services (BPFS) combined had an economic output of 
£8.9bn in 2020, accounting for almost one third (32%) of output in the local economy. There 
was a fall in output (-5.4%) for the BPFS sector between 2019 and 2020 in real terms. 

The city still retains a significant manufacturing base with the manufacturing sector having 
£2.3bn economic output in 2020, making up 8% of total economic output locally. 

Retail trade accounted for £3bn in output in 2020 but was significantly hit by the lockdowns 
and contracted by 9.3% between 2019 and 2020. 

Overall, the service sector accounts for 86% of economic output in Birmingham with GVA of 
£23.9bn in 2020. The service sector which also includes activities like leisure and hospitality 
saw output decline by £1.5bn (-5.3%) in real terms in 2020. 
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Economic Output by Sub Sector 

Table 3 shows economic output in the city broken down by sub sector (2 Digit SIC). The largest 
sub sector locally are health and education, both with an economic output of £2.6bn, followed 
by public administration (£2.1bn). The largest sub sector in the private sector was the owner 
occupied rental sector (£1.9bn) and financial services (£1.8bn). 

Most sub sectors saw a contraction in output during 2020 due to the pandemic. However, 
some sub sectors did see growth in economic output between 2019 and 2020. The sub sector 
that saw the largest absolute growth in real terms between 2019 and 2020 was unsurprisingly 
in the health sub sector (+£394m) and public administration (+£95m). The largest decline in 
output in absolute terms was in the transport sub sector (-£270m) and in food and beverage 
services (-£253m). 
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Table 3 – GVA by Sub Sector 2020  

Sub Sector 2019 2020 
Change 

2019-2020 
% Change 
2019-2020 

% of Total 
GVA 

Agriculture, forestry and fishing; mining and 
quarrying 21 11 -10 -47.9% 0.0% 
Manufacture of food, beverages and tobacco 109 128 19 17.7% 0.5% 
Manufacture of textiles, wearing apparel and 
leather 61 54 -7 -11.8% 0.2% 
Manufacture of wood and paper products 
and printing 191 151 -40 -21.0% 0.5% 
Manufacture of petroleum, chemicals and 
other minerals 306 271 -35 -11.5% 1.0% 
Manufacture of basic and fabricated metal 
products 429 317 -112 -26.0% 1.1% 
Manufacture of electronic, optical and 
electrical products 79 56 -23 -29.3% 0.2% 
Manufacture of machinery and transport 
equipment 1,100 859 -241 -21.9% 3.1% 

Other manufacturing, repair and installation 489 435 -54 -11.0% 1.6% 
Manufacturing Total 2,763 2,271 -492 -17.8% 8.1% 
Electricity, gas, water; sewerage and waste 
management 228 215 -13 -5.7% 0.8% 
Construction of buildings 530 474 -56 -10.6% 1.7% 

Civil engineering 507 474 -33 -6.5% 1.7% 

Specialised construction activities 663 544 -119 -18.0% 1.9% 

Construction Total 1,701 1,492 -209 -12.3% 5.3% 

Motor trades 509 422 -87 -17.1% 1.5% 

Wholesale trade 1,344 1,227 -117 -8.7% 4.4% 

Retail trade 1,465 1,359 -106 -7.3% 4.9% 
Wholesale and Retail Trade Total 3,317 3,008 -309 -9.3% 10.8% 

Land, water and air transport 586 316 -270 -46.1% 1.1% 
Warehousing and transport support activities 304 270 -34 -11.2% 1.0% 
Postal and courier activities 174 194 20 11.4% 0.7% 
Transportation and Storage Total 1,064 780 -284 -26.7% 2.8% 

Accommodation 140 65 -75 -53.7% 0.2% 
Food and beverage service activities 633 380 -253 -40.0% 1.4% 

Accommodation and Food Services Total  774 446 -328 -42.4% 1.6% 
Publishing; film and TV production and 
broadcasting 173 159 -14 -8.2% 0.6% 
Telecommunications; information technology 1,500 1,469 -31 -2.1% 5.3% 
ICT Total  1,673 1,628 -45 -2.7% 5.8% 

Financial service activities 1,795 1,772 -23 -1.3% 6.3% 
Insurance, pension funding and auxiliary 
financial activities 1,417 1,153 -264 -18.6% 4.1% 
Financial and Insurance Total 3,212 2,924 -288 -9.0% 10.5% 
Owner-occupiers' imputed rental 1,879 1,876 -3 -0.2% 6.7% 
Real estate activities, excluding imputed 
rental 920 814 -106 -11.5% 2.9% 
Real Estate Total 2,799 2,690 -109 -3.9% 9.6% 
Legal and accounting activities 1,421 1,462 41 2.9% 5.2% 
Head offices and management consultancy 209 203 -6 -2.9% 0.7% 
Architectural and engineering activities 415 457 42 10.1% 1.6% 
Research and development; advertising and 
market research 177 161 -16 -9.2% 0.6% 
Other professional, scientific and technical 
activities 119 116 -3 -2.8% 0.4% 
Veterinary activities 22 24 2 8.2% 0.1% 
Professional, Scientific and Technical 
Total 2,365 2,423 58 2.5% 8.7% 
Rental and leasing activities 137 119 -18 -13.3% 0.4% 
Employment activities; tourism and security 
services 676 521 -155 -22.9% 1.9% 
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Services to buildings and landscape 
activities 193 196 3 1.4% 0.7% 
Office administration and business support 
activities 58 58 0 -0.1% 0.2% 

Administrative and Support Service Total 1,065 893 -172 -16.2% 3.2% 

Public administration and defence 2,040 2,135 95 4.7% 7.7% 
Education 2,617 2,619 2 0.1% 9.4% 

Human health activities 2,276 2,670 394 17.3% 9.6% 

Residential care activities 321 276 -45 -14.0% 1.0% 
Social work activities 784 721 -63 -8.1% 2.6% 
Public Services Total 8,039 8,421 382 4.8% 30.2% 
Creative, arts, entertainment and cultural 
activities 126 54 -72 -57.0% 0.2% 
Gambling and betting; sports and recreation 
activities 228 146 -82 -36.0% 0.5% 
Arts, Entertainment and Recreation Total 354 200 -154 -43.5% 0.7% 
Activities of membership organisations 224 190 -34 -15.1% 0.7% 
Repair of computers, personal and 
household goods 7 19 12 157.1% 0.1% 
Other personal service activities 360 286 -74 -20.6% 1.0% 
Other Services Total 591 495 -96 -16.3% 1.8% 
Activities of households  16 10 -6 -36.9% 0.0% 

All Industries 29,982 27,906 -2,076 -6.9% 100.0% 

 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Development Policy  

Place, Prosperity, Sustainability 


