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DSG Update 2020/21
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1. Introduction

The DfE announced the 2020/21 DSG allocations on 19th December 2019.  This paper sets out the key headlines and implications for each of the 4 blocks i.e. Schools, Early Years, High Needs and Central School Services. 

.   

2. Block Allocations 

The DFE confirmed on the 19th December 2019, Birmingham’s total indicative DSG for 2020/21 is £1,239.962m (before recoupment). Table A sets out the allocation by each of the 4 blocks.
Table A

	
	Schools Block
 £m
	Early Years  
£m
	High Needs 
£m
	Central School Services             
£m
	Total  
 £m  

	A. DfE provisional allocations 2020/21 Notification 11th October 2019
	931.006 
	89.754 
	187.791
	15.701
	1,224.252 

	B. Updated DfE Notification 19th December 2019
	942.382
	91.145
	188.712
	17.723
	1,239.962

	C.  Increase / Reduction (B-A)
	 11.376
	1.391
	0.921
	2.022
	15.710


NB. The Provisional Early Years block figures above is that notified by the ESFA for 2019/20 on the 20th November 2019.
3. Further Breakdown of block Allocations
a) School Block
The additional increase of £11.376m is accounted for by the following:

· A decrease in primary pupil numbers of 1,144.5 resulting in less DSG of £5.217m.  
· An increase in secondary pupils of 1,791.83 resulting in an increase in DSG of £10.649m.
· DSG Growth Funding Allocation of £5.944m (not included in the DFE provisional allocations notification). The growth fund allocation for 2020/21 is £0.413m lower than the estimated figure reported to Schools Forum on 12th December 2019).
The deadline for submission of the Authority Proforma Tool (APT) to the EFA for the Schools block was the 21st January 2020. This sets out the Fair Funding formula BCC will be using for reception to Year 11 pupils in mainstream schools together with the underlying data sets and rates and requires EFA approval. 
The APT submission incorporated the outcomes of the DSG School block settlement on 19th December 2019 and is used by the EFA to recoup DSG relating to academies. The EFA deadline by which LA’s must issue school budgets to LA mainstream schools (Reception to Yr 11) is 28th February 2020.  Academies will receive their notifications directly from the EFA 
b) Early Years Block
The additional increase of £1.391m is accounted for by the following:

· An increase in the hourly 3 & 4 year old rates from £4.71 to £4.79, resulting in an increase in DSG of £1.154m.
· An increase in the hourly 2 year old rate from £5.24 to £5.32, resulting in an increase in DSG of £0.239m.
· A reduction in Disability Access Funding of £0.002m.
c) High Needs Block
The additional increase of £0.921m is accounted for by the following: 
· An additional £0.589m in respect of 146.5 extra pupils.
· Decrease in the pupil imports /exports adjustment amounting to an additional £0.332m.
· The additional High Needs Allocation for 2020/21 of £26.610m, will have a beneficial impact on the financial position and a separate report on the use of this funding is being presented to Schools Forum.


 Further adjustments to the High Needs block are expected after March 2020.
d) Central School Services block

The additional increased of £2.021m is accounted for by:
· The DFE excluding the £10m equal pay contribution from the CSSB historical budget deduction calculation (i.e. 20% reduction) resulting in an increase in DSG of £2.000m. 

· An increase in primary and secondary pupil numbers of 647, resulting in an increase in DSG of £0.021m.
4. Primary and Secondary School Budget Allocations

The School block Allocation of £942.382m is split:

· Delegated schools Budget (allocated via Fair funding formula) £ 941.481

· Growth and Falling pupil budget (held centrally) £0.901m

Applying the national funding rates to the school’s data sets for 2020/21, the funding delegated to schools amounted to £939.858m, resulting in a balance of £1.623m. The LA will be delegating the £1.623m via the lump sum, this will result in the lump sum increasing from the previously modelled £114,785 to £142,637 in 2020/21. As a result a number of schools will receive additional funding and other schools will see virtually no change in their overall budgets as their MFG (protection) funding reduces. 

The amount of DSG school block received for growth funding was £5.944m and this is lower than the estimated figure of £6.357m reported to school forum on the 12th December 2019, Appendix 1 below provides an explanation of the difference of £0.413m. This shortfall in funding has been absorbed within the overall school block allocation and no further actions are required in 2020/21 to balance the budget.  It will also not be necessary to use the £0.699m DSG carried forward from 2018/19 as previously reported to school’s forum on the 12th December 2019, therefore this can be retained in DSG balances.
5. Recommendations
School Forum to:

5.1 Note the DFE DSG Budget notifications issued on the 19th December 2019.
5.2 Note the LA primary and secondary school’s formula allocations as per paragraph 4 above 

Appendix 1

Difference between LA estimate and DfE Allocation – Growth Fund 2020/21

	Birmingham – LA Estimate
	£6,357,108.23

	Birmingham – DfE Allocation
	£5,943,933.99

	Variation
	  -£413,174.24


The variance accounts for 216 pupils (68.5 primary and 147.5 secondary pupils). We have over 180,000 pupils on roll across primary and secondary, and therefore this represents a 0.1% variance and a 99.9% forecast accuracy.

Explanations for variance:

· LA estimate is based on latest available numbers on roll data¹ and DFE allocation is based on actual October 2019 census information

¹ number on roll information from schools is on occasion incomplete or inaccurate; where numbers have not been received data from May 2019 was used; October 2019 census information was not available to LA until December 2019 due to lag with academy information.

· There are discrepancies between the MSOA information

· The DfE have used different MSOA codes for schools at October 2018 compared to October 2019

· The DfE have used different MSOA codes for 20 schools when compared to the LA records; this includes new or linked schools.

· These discrepancies will be queried with the DfE. If corrected this may result in a change to allocation.
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