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Date:

13th June 2019

Report of:
Paul Stevenson , Interim Finance Business Partner, Education & Skills 
Title:
             DSG Non-Schools Outturn Position 2018/19


1. Purpose of the Report

To inform Schools Forum of the DSG Non-schools outturn position as at 31st March 2019 
2. Breakdown

As at 31st March 2019 the cumulative net DSG Non-schools outturn position is a deficit of £8.693m. The breakdown by DSG Block is set out in the table below together with the 2017/18 position.
Table 1 Analysis of DSG reserves 2018/19
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£ £ £

Early Years  (733,000) (3,133,293) (3,866,293)

Schools Block (1,564,005) (1,104,742) (2,668,747)

Central School Services Block 0 (308,468) (308,468)

High Needs block 13,800,858 1,735,986 15,536,844

Total Reserves 11,503,853 (2,810,517) 8,693,336


It is to be noted:

a) The net DSG Deficit compromises of a gross surplus of £7.3m and a gross deficit of £16m.

b) Total net DSG Deficit has reduced by £2.8m from 2017/18.

c)  Local authorities that have a cumulative DSG deficit of 1% or more at the end of a financial year are required to submit a recovery plan outlining how they will bring their deficit back into balance.
d) The net deficit is 0.74% of the final DSG of £1,172.718m allocated for 2018/19.
e) The LA will not be required to provide a deficit recovery plan to the EFA, however the LA will be producing an High Needs Deficit Recovery Plan and proposes to share this with Schools Forum in September 2019.
A net deficit of £15.5m (£16m deficit and £0.5m surplus) on the High Needs block reflects :
•
The demographic impact of increased numbers of placements with Special Educational Needs and Disabilities requiring high cost provision.

•
This has been compounded by increases in the costs of provision particularly where the placements are in the independent sector

•
The service is looking to develop and implement a 5 year deficit recovery plan in 2019/20, this includes £0.5m funding to be applied to invest to save initiatives from 2018/19.

A surplus of £3m on the Schools block funding is primarily composed of lower than anticipated commitments against prescribed centrally managed DSG budgets, specifically the pupil growth fund and falling pupils fund.





A surplus of £3.8m on the Early Years block is primarily due to lower take up of 3 & 4 year old provision, including working parents.

A surplus of £0.3m on the Central Schools Services block is used to in year savings on a number of the centrally retained budgets.
The section 251 Outturn Statement will be produced later in the year (to be submitted by late August 2019 to ESFA) and this will detail Section 251 Outturn variances to approved budget. 

3. LA proposals for the utilisation of the £7.3m DSG Surplus 

The LA is proposing the following uses of the reserves surplus balance as follows:

a) £0.7m has been committed to funding the shortfall in the Growth Fund Budget within the Schools Block budget in 2018/19 as reported to Schools Forum on the 10th January 2019.

b) A further £0.7m has been set aside to fund any potential shortfall in growth Funding in 2020/21, this will be reviewed prior to setting the 2020/21 budget, when October pupil census data is available and Financial modelling has taken place.
c) The £2.7m of the Early Years block net surplus is to be allocated to Early Years SEND for early intervention measures. A detailed report will be presented to the September meeting of schools forum outlining proposed use of funding.
d) £0.5m from the High Needs net deficit is set aside for Invest to Save Initiatives as previously report to schools forum on the 14th March 2019.

e) The £2.7m balance of the cumulative DSG surplus is used to reduce the High Needs deficit of £16m to £13.3m.

4. Recommendations

School’s Forum to note the use of balances as outlined above in paragraph 3.
Page 3 of 3

_1445060670.bin

