
A run down of the costs

	When you buy your home, you may have to pay for: 
 
• fees to the building society for valuing the property, carrying out  
   a survey and legal fees 
• Land Registry fee 
• stamp duty 
• mortgage guarantee premium (charged by some banks and  
   building societies).

	Once you have bought your home you will have all the costs associated with 
home ownership. 

These are likely to include: 
 
• mortgage repayment 
• council tax 
• water rates 
• gas and electricity 
• 	service charges, for people living in flats and maisonettes 
•	 costs of maintaining and repairing your home 
• contents insurance 
• buildings insurance.

	If you need more information or advice, you can contact the home sales team on: 

	•  0121 303 7926  •  0121 303 7928  •  0121 303 7929
www.birmingham.gov.uk/housing

If you would like this leaflet in Braille, large print or on 
CD, please call the team on 0121 303 7926.
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Buying your own home 
the costs



 Buying your own home is a big 
fi nancial commitment – probably 
the biggest you will ever make. 
This leafl et explains what you 
can expect to pay.

About the Right to Buy 
scheme

The Right to Buy scheme allows 
you to buy your council home at a 
discount of up to £75,000. The exact 
discount depends on how long you 
have been a public sector tenant. If 
you sell your home within a certain 
period you will have to pay back all 
or some of the discount.

If your home is a house you will 
normally buy it on a freehold basis  
                          and own the 
                         property outright.
                         If you buy a fl at or 
                          maisonette, you buy 
                             a long lease.

                        The costs of 
                       buying

                            Unless you are 
                           going to buy your 
                           home with cash, 

you will need a mortgage. Speak to 
your bank or building society, or an 
independent fi nancial adviser, about 
the different mortgages available.

You repay the amount you borrow, 
plus interest, with a monthly 
payment. Normally you pay 
your mortgage over 25 years. 
A mortgage must be repaid in 
full when you sell your home. 
Remember that the value of your 
home can go down as well as up.

If you cannot keep up the 
repayments on your mortgage 
you should ask your lender for 
advice. The lender may go to court 
and ask for possession of your 
home. If the court allows this you 
would need to leave your home on 
a date set by the court. 

Other regular costs of home 
ownership

Council tax 
You will have to pay council tax 
direct to the council.

Water rates 
You will have to pay water charges 
direct to the water company.



Insurance  
There are four main types of 
insurance to cover your home and 
mortgage. Only buildings insurance 
is essential. You will need to decide 
what other insurance you need:

Buildings  
You need it to cover the full cost 
of rebuilding your home if it were 
destroyed. In the case of flats, 
this insurance is arranged by the 
council for the whole block, and 
you will be expected to contribute 
towards the cost of the insurance 
through your service charge. If you 
are buying a house your mortgage 
lender could give you cover or 
you could go to an independent 
insurance company.

Contents  
You should insure the contents of 
your house against theft and other 
risks.

Life assurance  
This pays off your mortgage if you 
die before the mortgage ends. 
It means that your family are not 
left with a mortgage debt. Your 
mortgage lender can give you 
more information on this.

Mortgage payment protection 
You will still need to pay your 
mortgage each month even if 
you become unemployed. If you 
become unemployed you will not 
normally receive income support 
for the first nine months.  
The income support would 
only cover the interest on your 
mortgage. Your mortgage lender 
can give you more information.

Repairs and maintenance  
If you buy a house you pay for all 
repairs and maintenance, regardless 
of the condition of the house when 
you bought it. This is why it is 
important to get a survey done.

If you are buying a flat on a long 
lease, you will have to pay the 
council a service charge. The 
council will be responsible for 
repairing the structure, for example, 
roof and gutters. You would be 
responsible for paying towards the 
costs of these repairs. The cost 
of internal repairs would be your 
responsibility. If you do not pay your 
service charge the council may take 
legal action against you. 



One-off costs of buying  
your home

Solicitor’s fees  
You will need to pay for a solicitor to 
act on your behalf and deal with the 
legal aspects of buying a property. 
Solicitor’s fees can cost several 
hundred pounds.

Survey  
You are advised to have a survey 
done on your home and this can 
cost more than £250. There are 
different types of survey and you 
should speak to your mortgage 
lender about which is the best  
for you.

Mortgage arrangement fee and 
valuation fee  
If you take out a mortgage, you will 
have to pay to arrange it. You will 
also have to pay a valuation fee. 
Your mortgage lender can give you 
details of these charges.

Land Registry fee  
When the sale is complete, you pay 
the Land Registry to register you as 
the new owner.

Stamp duty  
This is a tax that you may pay when 
you become a homeowner.

Stamp duty is a percentage of the 
value of your home. 

Mortgage guarantee premium  
This is a payment that lenders 
often ask for before they will lend. It 
protects the lender from problems 
if you stop paying the loan and 
your home is repossessed. The 
insurer will pay the lender and then 
come after you for the money. The 
premium can vary a lot for similar 
mortgages with different lenders. 

Ask your mortgage adviser to sort 
out a mortgage for you with a small 
premium.


